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1 year 1,74,58,350 

  

Relative Price Chart 

Decline in net profit due to one-offs; misses estimates 

Net Interest Income stood at Rs. 39,816 crores in Q3FY24, showing a marginal improvement of 0.8% 
QoQ / up 4.6% YoY and missed market estimates of Rs. 40,100 crores. Pre-provision operating profit 
(PPOP) improved to Rs. 20,336 crores in Q3FY24, up 4.7% QoQ / down 19.4% YoY. Provision se-
quentially rose to Rs. 688 crores in Q3FY24, up from Rs. 115 crores in Q2FY24 and down to Rs. 
5,761 crores in Q3FY23. The provisions remain on the higher side sequentially due to additional in-
vestment depreciation accounted in Q3FY24. The bank reported an unexpected decline in net profit 
to Rs. 9,164 crores in Q3FY24, down 36.1% QoQ / down 35.5% YoY and well below market esti-
mates of Rs. 13,200 crores. This was due to an exceptional item of Rs. 7,100 crores reported by the 
bank on account of the estimated liability of pension in place of its existing dual rate of calculation of 
pension and ex-gratia benefit and neutralization of Dearness Relief to pre-November 2002 retirees 
and family pensioners. NIM deteriorated to 3.22% in Q3FY24, down 7bps / down 28bps YoY. Gross 
NPA stood at 2.42% in Q3FY24, down 13bps QoQ / down 72bps YoY. Net NPA stood at 0.64% in 
Q3FY24, similar to the previous quarter and down 13bps YoY. The slippage ratio increased to 0.55% 
in Q3FY24 from 0.46% in Q2FY24 and 0.41% in Q3FY23 on account of higher slippages. Credit Cost 
for Q3FY24 stood at 0.21%, down 1bps QoQ and similar to the same period the previous year. Capi-
tal Adequacy Ratio stood at 13.05% in Q3FY24 compared to 14.28% in Q2FY24 and 13.27% in 
Q3FY23. Gross Deposits stood at Rs. 47,62,221 crores in Q3FY24, up 1.6% QoQ / up 13.0% YoY. 
Gross Advances stood at Rs. 35,84,252 crores in Q3FY24, up 5.1% QoQ / up 14.4% YoY. The 
growth in advances was led by SME, retail, and corporate loan books. However, the growth in the 
Xpress credit portfolio has now slowed down a bit. CASA further declined to 41.18% in Q3FY24 com-
pared to 41.88% in Q2FY24 and 44.48% in Q3FY23. 

 Bank | Q3FY24 Result Update                                                                                                         08th Feb 2024 

 

  

 State Bank of India     B P    W E A L T H 

Source: Company, BP Equities Research 

Key Highlights 

Research Analyst 

Shreyansh V.Shah 

shreyansh@bpwealth.com 

+022-61596138 

 

Particulars (Rs. crores) Q3FY23 Q2FY24 Q3FY24 YoY (%) QoQ (%) 

Net Interest Income 38,069 39,500 39,816 4.6 0.80 

PPOP 25,129 19,417 20,336 -19.40 4.70 

Net Profit 14,205 14,330 9,164 -35.50 -36.10 

NIM (%) 3.50 3.29 3.22 (28bps) (7bps) 

RoA (%) 1.08 1.01 0.62 (46bps) (39bps) 

GNPA (%) 3.14 2.55 2.42 (72bps) (13bps) 

NNPA (%) 0.77 0.64 0.64 (13bps) - 

CASA (%) 44.48 41.88 41.18 (330bps) (70bps) 
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Valuation and Outlook 

State Bank of India - the largest PSU bank - reported a surprising set of numbers in Q3FY24, which 
was not expected from the giant. Although the bank showed a nominal growth in its net interest in-
come, its net profit declined mainly due to the provisioning of estimated liability of pension. The decent 
growth in its fee income, commission income, and cross-selling were insufficient to set off the provi-
sion number. This led the bank to see a sharp decline in net profit in Q3FY24. Though some improve-
ment was seen in its asset quality with the decline in credit cost, we feel that the bank needs to have a 
razor-sharp focus on business growth, especially in this high-interest environment and intense compe-
tition seen not only by prominent private players but also by regional banks, SFBs, and NBFCs, who 
are gradually increasing their market share. With the capital adequacy ratio continuously declining, the 
bank expects RoE to be greater than credit growth, leading to CET1 accretion over the medium term. 
The bank’s management did not provide projections about the next quarter, but their general expecta-
tion is that the last quarter is always strong. However, we will remain watchful of this expectation, giv-
en the current headwinds in the banking sector. The liability franchise remains impressive and we see 
lower stress on deposit mobilization compared to private banks. With the bank’s consistency in main-
taining healthy asset quality, lower credit costs sequentially, and impressive liability franchise along-
side no stress on deposit mobilization, our outlook remains positive for the bank. 

Key Concall Highlights 

 SBI has reported a stellar number when it comes to profitability in Q3FY24. The public sector gi-
ant’s 9MFY24 net profit stood at Rs. 40,378 crores, a 20% plus growth on a YoY basis. This was 
despite providing for wage revision of Rs. 12,718 crores during the current financial year as per 
the bipartite wage settlement at the rate of a 17% wage hike. 

 The bank clarified that the reported exceptional item of Rs. 7,100 crores due to which the profit 
declined sharply in Q3FY24 was due to two items. One of which was Rs. 5,400 crores on account 
of an increase in pension and addressing the anomaly which used to be there between the em-
ployees who retired many years back. Some of the employees were getting pensions at the rate 
of 40% while others were drawing pensions at the rate of 50%. This matter was subjudice for a 
fairly long time and the management had a very clear visibility in terms of the likely liability which 
made them provide for the same in the current quarter. 

 The balance amount of exceptional items was provided for towards the dearness relief neutraliza-
tion for the pre-2002 retirees and family pensioners. 

 With a focus on digital banking, SBI is leveraging on analytics, and significant business of Rs. 
95,000 crores have been sourced through analytical leads, showing growth of 37% YoY. 

 Coming on to the bank’s asset quality, the bank’s gross stands at 2.42% as of December 2023, 
showing an improvement of 72bps YoY and continues to be at the lowest level in more than 10 
years. Furthermore, the bank’s net NPA stands at 0.64%, showing an improvement of 13bps YoY. 
The healthy asset quality of the bank is primarily attributed to the bank’s prompt response to 
providing for slippages and prudent credit risk management. 

 Though the wage hike has been increased from 15% to 17%, there is no significant rise in the 
employee cost. The management of the bank clarified that it had provided at the rate of 10% in 
November 2022 which they later revised to 14% and now when the MoU has been entered, it has 
made the deficit accounted for in the provisions. Thus, it has not been expensed out in the em-
ployee cost as the liability has not been crystalized yet. However, it is to be noted that after 
providing for wage revision of Rs. 12,178 crores in 9MFY24, an additional provision of Rs. 5,400 
crores will be provided for in Q4FY24. 

 The bank is not worried about the decline seen in its capital adequacy ratio as it believes that as 
long as its net profit is growing faster than the loan book, it can plough back the profit.  However, if 
required, the bank is open to raising money from the market. 

 The bank is of the opinion that there will be an interest rate reduction done by the RBI from 
Q2FY25 onwards as per their internal assessment. 

 The bank saw operating expenses inch up, led by a one-off staff expense of Rs. 7,100 crores 
during the quarter pertaining to revision in certain pension and DA rates. The bank’s management 
indicated that they are likely to see a total staff cost of around Rs. 84,0000 crores for FY24. How-
ever, they also indicated that overall staff cost is likely to decline sharply to around Rs. 66,000 
crores in FY25. 

 

“The global economy is projected to 
grow at the rate of 3.1% in CY24 and 
3.2% in CY25, owing to higher-than-

expected resilience in the US and 
several other emerging economies. 
While the global economy is showing 
resilience, the projected growth is still 
below the historical average of 3.8% 
for the 20 years starting from 2000.” 

 

 

“IMF has recently updated India's 
GDP outlook growth for 2024 to 6.7% 
from 6.3% earlier, underpinning the 
growth potential of the Indian econo-
my.” 

 

 

 

“On the banking front, the deposit 
growth has rebounded, but sustained 
credit growth momentum has in-
creased the wedge between deposit 
and credit growth. As of 12 January 
2024, all scheduled commercial bank 
credit grew by almost about 20% as 
compared to 16% last year and the 
deposit grew by 13% as compared to 
almost 11% last year. There has 
been credit growth primarily led by 
pickup across agriculture, MSME, 
and services.” 

 

“It is significant to note that the bank 
has an unmatchable liability fran-
chise with 48 crores plus customers 
comprising nearly 34% of the Indian 
population.” 

 

 

 

“The management of the bank ex-
pects NIMs to be stable now and 
going forward, it will be in the same 
range of 3.2%-3.5% and may expect 
a dip of 2-3bps if any.” 
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Key Financials  

YE March (Rs. crores)  FY18 FY19 FY20  FY21  FY22   FY23  9MFY24 

Net Interest Income 74,854 88,349 98,085 1,10,710 1,20,708 1,44,841 1,18,221 

Growth %  18.0% 11.0% 12.9% 9.0% 20.0%  

PPOP 59,511 55,436 68,133 71,554 75,292 83,713 1,52,534 

Growth%  -6.8% 22.9% 5.0% 5.2% 11.2%  

Net Profit -6,547 862 14,488 20,410 31,676 50,232 40,378 

Growth %  86.8% 1580.7% 40.9% 55.2% 58.6%  

EPS 8.00 0.97 16.20 22.90 35.50 56.30 60.20 

Profitability & Valuation 

NIM (%) 2.67 2.95 3.19 3.26 3.36 3.58 3.28 

RoA (%) 0.20 0.02 0.38 0.48 0.67 0.96 0.94 

RoE (%) 3.80 0.48 7.74 9.90 13.92 19.43 19.47 

BV per Share (Rs.) 182.00 200.00 218.00 241.00 269.00 310.00 395.00 

P/E (x) 71.0 585.9 35.1 24.8 16.0 10.1 11.3 

P/BV (x) 3.1 2.8 2.6 2.4 2.1 1.8 1.7 

Credit Cost 1.60 2.66 1.87 1.12 0.55 0.32 0.25 

Source: Company, BP Equities Research 
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